








Investing for the Future

A frust can create the legal framework to
provide for a childs future needs, but the
assets still need to be managed in a way that
allows the trust to fulfill its purpose.

Lori Embrey, a financial planner with
Fairfield Investments and Wealth Manage-
ment, has worked with several parents of
special needs children, often investing
funds won in legal settlements based on a
child’s birth injuries.

She says financial planning for someone
with special needs involves many more
variables than advising the typical investor.
“There are more systems to consider, and
you need to make sure they are all working
together for the best benefit of the child, the
family and the caregivers,” she says. “The
planning is, therefore, much more compli-
cated.”

Embrey says her investment recommen-
dations for someone with special needs
generally mirror those of a typical investor,
but the overall asset mix might include
more cash and fixed-income investments,

“T would invest it a little more conserva-
tively knowing that it needs to be there,”
she says. “They are going to need a new
wheelchair. They are going to need a new
$55,000 van to transport them around,

“You don't want to disinherit
the child,” says attorney
Pamela Walker Makowski, “And
if you give it all to the brother
or sister, you've effectively
disinherited them.”

They have some significant expenses and
we need to plan for that

Embrey says more important differ-
ences involve the titling of assets. Will they
be held inside the trust? Who is named as
the beneficiary?

Another key element of financial plan-
ning takes place outside the advisor’s office:
making sure everyone in the family who
might have a financial connection to the

special needs child knows what’s going on.

Ben Braun, a financial planner with
MetLife, points out that people traditional-
ly don’t talk about money with their fami-
lies. But in this case, it’s important to share
financial plans. Braun says he’s seen situa-
tions where a grandparent dies and leaves
money to a grandchild with the best of in-
tentions, only to have the inheritance jeop-
ardize the child’s government benefits.

Other sources of unexpected cash in-
clude life insurance, annuities and retire-
ment plans. Because some mental or physi-
cal disabilities aren’t apparent until later in
life, a parent, aunt, uncle or grandparent
may have designated someone as a benefi-
ciary and forgotten about it. But if Uncle
Joe dies and his insurance company cuts
Billy—who now lives in a residential care
facility—a check, he may need to find a
new place to live when Medicaid stops pay-
ing the bills.

Because the complexity of financial and
estate planning multiplies in such circum-
stances, many organizations that help peo-
ple with special needs are spreading the
word about what parents can do now to help
their children.

At the Nisonger Center at Ohio State
University, social worker Jeff Siegel serves



“The person you choose as the
trustee will be charged with
following the instructions of
the trust. In any case, we're
putting someone in charge of
money, We're giving that
person a great deal of power,”
says attorney Russell Golowin.

as the program coordinator for Aspira-
tions, a group for higher-functioning peo-
ple with autism and Asperger syndrome.
He has tapped COVA to advise Aspirations
members,

“I bring in COVA because of their ex-
pertise in helping people with employment.
But while they are here, we also talk with
their parents about estate planning, and that
they need to think about these things sooner
than later. They don’t just magically resolve
themselves,” Siegel says.

“It really makes a big difference be-
cause a lot of parents haven’t thought about
these things,” he adds. “They are mostly

thinking about the day-to-day things that
their children need. It really gives them a
focus, which is really important.”

COVA’s Koehler says that focus is es-
sential. “Tt all comes back to und ding
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the full scope of benefits, understanding
the big picture,” she says. “People often
have great intentions, but they miss the
mark in terms of long-term planning.” ¢

L nee Houck is a freelance writer.




